Expenditure on education is an investment because it generates future income. Educational expenses paid by households are private costs and the total expenses incurred by the public are social costs. The objective of this paper is to analyze the cost of education for each level of education. The results of the analysis show a direct relationship between costs and varying levels of education. The cost of primary education also varies by type of school. Daily expenses appear to have contributed the most in terms of private costs of education for primary and secondary schools, while fees and cost of living are the major components at the tertiary level. The total of private costs for examination class, particularly Form Three and Five, were higher due to the willingness of parents to pay for their tuition fees. Meanwhile, the financial constitution at the higher level of education involving first year students is at its highest peak because various initial requirements involving fees are needed to proceed with their studies. The cost of private education for 17 years of schooling is almost MYR120,000 per student while the social costs have increased to almost five-fold in the last decade. However, the findings of this analysis should be interpreted with caution because the data are cross-sectional and forgone earning is not included. A further research can be carried out by using panel data and larger sample.
INTRODUCTION
The use of time and money in education is an investment. Employment and better income in the future is a main incentive to postpone consumption and income. Many people believe that a higher level of education is associated with better chances to get a good job in the labor market. At the macro level, benefits to reduce state spending for other sectors with the aim to increase the education sector spending are revenue through taxation later. Indeed, an increase in demand for highly educated labor will increase returns to individuals and governments. Hence, more investments in education and training to enhance knowledge, creativity, and English communication skills are needed (Majlis Tindakan Ekonomi Negara, 2010) . This is a strategic plan to reduce shortage of workers' basic skills and ability to perform the work the length of schooling period. Longitudinal study is more useful but requires an alteration of many factors such as economic fluctuation, inflation and education policy change. Alternatively, cross section data could provide some good information about private cost in education and can be added in schooling financing literature.
PRIVATE COSTS AND SOCIAL COSTS OF EDUCATION
Cost of education analysis categorizes the input of education into five categories, namely, the cost of personnel, facilities, materials and tools, program costs and other input costs (Levin & McEwan, 2001 ). According to Levin and McEwan (2003) , personnel costs are the costs for human resources in education including those who serve full-time, part-time and voluntary. It involves the role, qualifications and time spent in the provision of education. Input time also covers the use of the time involved in education programs. Meanwhile, input costs for facilities are expenses for building, facilities and the space used for education programs. Costs of materials include expenses for computers, printed materials, books, stationaries and references. Cost of inputs varies according to the level of education. The cost at higher education may be higher than at the school level. Tuition fees are one of the new costs at higher level of education set by universities. Furthermore, students must spend on new sets of equipment -the basic requirement in their studies such as uniforms, laboratory or workshop attires, as well as special equipment according to the course and type of study. Computer, communication and entertainment devices are new items that are not on the list of disbursement in primary or secondary schools. Cost of transportation at schooling level refers to the daily journey to school. In higher education, it refers to the transportation from home to college or university, and from dormitory or college of residence to university. Living expenses is part of private cost incurred during their stay in college or university for higher education. Private education costs also include cost of particular programs and other costs. Thus, one can summarize a private cost of education using a simple notation, where, -a total private cost in year i -an annual private cost -a monthly private cost (is number of month) -daily private cost and refer to number of schooling day Private cost of education can be estimated by using a simple equation. However, the length of education completed varies among people. A data collection about education expenditure for entire life of schooling becomes complex and difficult. But for the purpose of understanding a concept of private and social costs we used cross sectional data to estimate cost for each level 2016 , Vol. 6, No. 11 ISSN: 2222 27 www.hrmars.com of education. Estimating cost using cross sectional data is lower compared to longitudinal study because it does not include inflation, education policy change and cost related to time change. Furthermore, it is important in the initial step of understanding financial education. In this study, data was collected by interactive survey method where the first part of survey measured educational expenditure and the second part of survey collected demographical information of the respondents. Meanwhile, social cost of education was estimated by using the government expenditure divided by the number of enrolment for each level of education. We offered more than 2000 students and parents to report their expenses on schooling. The final figure of those involved in this study was 2016 including parents and students. 60 percent of this number came from primary school's parents. 300 secondary school students who participated were assisted by their parents to complete this survey. For the pre and university costing, we received more than 400 respondents who volunteered to spend their time to fill our survey form. All university students in this study were undergraduate students.
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PRIMARY AND SECONDARY SCHOOL PRIVATE COST
Primary and secondary private costs of education are shown in Table 1 . The items of private cost consist of school fees (including contribution), books and stationaries, transportation, tuition fees and daily expenses. Tuition fees (outside school), transportation and daily expenses are the highest share of a private cost. A daily expense was the highest cost of education at primary schools. 2016 , Vol. 6, No. 11 ISSN: 2222 28 www.hrmars.com
The total of private cost for primary school per student was MYR1829.67 per year. This figure does not differ much from that reported by Osman Rani (2007) a decade ago, which was about MYR1780.00. A small increase in primary school cost (about 3 percent) was subsidized by an elimination of school fees by the Ministry of Education. The highest average of private cost at primary schools as shown in Table 1 appears to be for National Primary School Type as compared to National Primary School. Tuition and daily expenses almost double at Chinese Primary School compared to National Primary School. The Ministry of Education (1996) also found a significant difference in private cost between location and type of school. The table shows that daily expenses was the highest share paid by parents, at about 31.7%, followed by cost of transportation and tuition/computers fee which were 24.9 and 22.8 percent respectively. Parents paid an average of MYR2.00 per day (or MYR400 per school academic year) for daily expenses and MYR420.13 for tuition and computer fees. A higher cost paid by parents indicates their positive attitude and commitment towards students' achievement. The other important components for school costs consist of school fees or contribution, uniforms, reference books, and stationaries. All these items covered about 11 percent of total school financing for primary education. The last column on Table 1 shows educational cost at secondary school. Indeed, daily expenses (pocket money) remain the highest component which was about MYR666.30 per year or 38 percent of a total private cost. It was followed by transportation cost, i.e. MYR443.30 or about 25 percent. Meanwhile, educational equipment cost for secondary school was MYR261.50 (14.81%) per year. Average expenditure for tuition and computers' fee was MYR180.90. In addition, parents also spent on reference books, stationaries, and other materials for their children. School expenditure by parent on Parent Teacher Association fees and noncurricular activities were MYR22.00 and MYR54.30 per year.
Private costs based on year of education are shown in Table 2 below. Private cost for first year primary student at the time of survey was MYR1547.64 and increased gradually along the years of schooling. On average, cost per year for primary education was about MYR1815.52 per student. Therefore, private cost for six years at primary school was MYR10893.12. If we consider inflation, the cost will be much higher than this estimation. Table 2 indicates that the private cost of secondary school was MYR2242.00, MYR2664.00 and MYR4368.00 per year for Form One, Two and Three students respectively. Meanwhile, the costs for Form Four and Form Five students were MYR3311.00 and MYR5210.00 respectively. On average, private cost of schooling per student at secondary level was MYR3559.00 per year. The highest cost at secondary school occurred at Form Three and Five due to tuition fees required in preparing students for public assessments at the end of both academic years. 2016 , Vol. 6, No. 11 ISSN: 2222 29 www.hrmars.com 
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HIGHER EDUCATION
Education cost for higher learning is shown in Table 3 below. The total cost for pre-university was about MYR11996.16. This figure, however, did not include tuition fees and accommodation both of which were paid by the students' sponsor. Hence, the real cost paid by students or their parents were relatively low. The highest private cost component spent by them was computer and related items, which represented almost 24 percent (MYR2870) of the total expenditure. It was followed by daily expenses at 20.5 percent. This expenditure covered cost of food and clothes. Other items of private cost are social and community services, reference books and stationaries which covered around 12 and 13 percent, respectively. The total private cost of international pre-university study per student in our survey was MYR23992.00.This figure may increase to more than double if tuition and accommodation were included. 2016 , Vol. 6, No. 11 ISSN: 2222 30 www.hrmars.com The increasing cost in education occurs everywhere. In China for example, most of the household income was spent on education (Zhang & Soukup, 2016) whereby 52 percent was set aside for higher education (Don & Wan, 2012) . In our case, private cost of higher education is greater than wages of middle income groups. Therefore, public funding is very important to support educational expenditure for middle and lower income households. The structure of education cost at higher level is different compared to primary and secondary school. Accommodation and living expenses are significant factors contributing to 2016 , Vol. 6, No. 11 ISSN: 2222 31 www.hrmars.com the private cost. In addition, students also need to pay for computer, communication and related items. The structure cost also differs and is more complex, in which it could be categorized by daily, monthly and annually expenditure. In our case, the daily cost was considered by the total number of days that students spent in their higher institutionapproximately 150 days (or five months) per semester. Only two semesters were calculated for one academic year. In Table 3 , the highest cost occurred at the first year which was MYR5577.65 and followed by the final year of education (MYR3066.24). The total fee for eight semesters at public universities was about MYR13245.58, with the highest fee paid by first year students. In the meantime, an average cost for daily food and beverage was MYR13.15 per day or MYR1736.20 and MYR3472.25 per semester and per year, respectively. This cost contributes to 50 percent of the total private cost at higher learning institution. Items for monthly cost include accommodation, communication, internet, medication, attire, transportation, and others. On average, students spent about MYR3151.35 per semester or MYR630 per month. The cost per student for learning resources such as books, reference materials, papers, stationaries, course activities and related items for learning was MYR3700. This cost was higher at the final year of study because of industrial training and final year project. An average private cost of education at university level was highest at the first year (MYR19866.92) and followed by the final year (MYR17283.36).
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How do students finance their education? There are two sources of funding -family or self-funding and education loan or a scholarship. In this study, 50 percent of students were funded by loans and scholarships. The majority of them (60.5%) claimed that the loan given was insufficient to support the cost of their study. The living cost kept on increasing due to the price hike of food and beverages. In addition, students needed to spend on various compulsory course materials, projects and activities.
TOTAL PRIVATE COST
The total private cost of education is shown in Table 4 below. The total cost for 13 years at school and four years at higher education was MYR116,811.55. However, this estimation should be interpreted with caution due to several reasons. First, this study used a cross section data which could under estimate the private cost. Costs may rise 30 to 40 percent higher if we considered inflation rate of between 1.5 and 2.5 percent per year. Second, the sample size only covered a small portion of students or parents. Third, the cost of pre-university and university courses may differ according to area of study. Indeed, the most important indicator this estimation has been given us an idea of how much we need to pay to complete one cycle of education. Therefore, it is vital to make some planning for future educational costs. 2016 , Vol. 6, No. 11 ISSN: 2222 32 www.hrmars.com Table 4 . Total Private Cost of Education (MYR) Table 5 below shows the education spending compared to overall expenditure and social costs (current cost). Expenditure on education is around 15 to 20 per cent compared with the total federal spending. In the early 1980s, the share of expenditure on education is only about 12 to 15 percent, but in 1990 the expenditure on education increased by 20 percent. However, after 2005, the percentage of education spending compared with federal expenditure has been below 20 per cent per annum.
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SOCIAL COST
Level of schooling/education
Total Cost (%) Primary (6 years Table 5 shows that educational expenditure compared to the national income (on market price) has been between 5 to 6 percent, except after 2005 in which the percentage was between 3 to 4 percent. The seventh and eighth columns in Table 5 show the current costs (costs incurred by the government or society or social costs) for all students, whether in primary or secondary schools from 1980. Social costs or current costs are calculated using the government expenditure divided by the number of students at a particular year. The social cost of primary and secondary school students increased significantly, from RM610.00 in 1980 to more than RM5,000.00 in 2013 for the primary school category. While the cost per student for secondary school category increased almost five-fold as shown in Table 5 above.
CONCLUSION
Private costs for all types of schools increased in line with the increase in the level of education of a person. The findings of the analysis showed that the cost of private primary schools varies according to the type of school. The abolition of school fees is not a significant reduction in the economic burden of financing education. Based on the items of cost involved, it clearly shows that the cost of private education fees to be borne by the parents remains higher. Indeed, parents' commitment in education investment has been shown by their willingness to spend more on tuition fees to ensure their children's achievement in National Examinations at Form 2016 , Vol. 6, No. 11 ISSN: 2222 Three and Form Five. However, this analysis does not take into account the costs incurred by the parents of other education, especially religious education. Previous research indicates that there are many factors associated with the process and the cost of education (Kainuma & Najeema, 2013) . Indirectly, the economic burden to be borne by the parents also determine the length and the level of schooling of their children (Guo and Zhang 2008; Yi et al, 2012) . The results of the analysis of the cost of education at the university level indicate that the financial resources of education loans or scholarships were insufficient to cover the cost. Thus, some students resort to taking up part-time jobs or seeking additional financial assistance from parents to bear the cost. Moreover, the cost of education for the first and second semesters is much higher than other semesters. This is due to the need to acquire basic long-term necessities such as laptop, printer, course materials and a variety of fees. Fees and living expenses are the main components of overall student expenditure. In fact, for city-campus universities, the cost of living is much higher. However, this analysis using cross-sectional data is not sufficient to reflect the cost of education from primary school up to university level comprehensively. Therefore, further studies with time-series data or panel data using a larger sample is needed to examine the cost of private education in the country.
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